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With the collapse of the Bretton Woods system, any pretense of a connection of the world's currencies to any
real commodity has been abandoned. Yet since the 1980s, most central banks have abandoned money-
growth targets as practical guidelines for monetary policy as well. How then can pure "fiat" currencies be
managed so as to create confidence in the stability of national units of account?

Interest and Prices seeks to provide theoretical foundations for a rule-based approach to monetary policy
suitable for a world of instant communications and ever more efficient financial markets. In such a world,
effective monetary policy requires that central banks construct a conscious and articulate account of what
they are doing. Michael Woodford reexamines the foundations of monetary economics, and shows how
interest-rate policy can be used to achieve an inflation target in the absence of either commodity backing or
control of a monetary aggregate.

The book further shows how the tools of modern macroeconomic theory can be used to design an optimal
inflation-targeting regime--one that balances stabilization goals with the pursuit of price stability in a way
that is grounded in an explicit welfare analysis, and that takes account of the "New Classical" critique of
traditional policy evaluation exercises. It thus argues that rule-based policymaking need not mean adherence
to a rigid framework unrelated to stabilization objectives for the sake of credibility, while at the same time
showing the advantages of rule-based over purely discretionary policymaking.
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From reader reviews:

Phyllis Callahan:

Playing with family in the park, coming to see the ocean world or hanging out with good friends is thing that
usually you will have done when you have spare time, after that why you don't try issue that really opposite
from that. A single activity that make you not feeling tired but still relaxing, trilling like on roller coaster you
already been ride on and with addition details. Even you love Interest and Prices: Foundations of a Theory of
Monetary Policy, you may enjoy both. It is excellent combination right, you still would like to miss it? What
kind of hangout type is it? Oh occur its mind hangout folks. What? Still don't have it, oh come on its referred
to as reading friends.

Fabian Luton:

Do you really one of the book lovers? If yes, do you ever feeling doubt if you find yourself in the book store?
Attempt to pick one book that you just dont know the inside because don't judge book by its handle may
doesn't work at this point is difficult job because you are scared that the inside maybe not seeing that
fantastic as in the outside appearance likes. Maybe you answer can be Interest and Prices: Foundations of a
Theory of Monetary Policy why because the fantastic cover that make you consider with regards to the
content will not disappoint you actually. The inside or content is usually fantastic as the outside or perhaps
cover. Your reading 6th sense will directly make suggestions to pick up this book.

Marlon Taylor:

As a university student exactly feel bored for you to reading. If their teacher expected them to go to the
library in order to make summary for some guide, they are complained. Just minor students that has reading's
heart or real their pastime. They just do what the professor want, like asked to go to the library. They go to at
this time there but nothing reading really. Any students feel that looking at is not important, boring and also
can't see colorful pics on there. Yeah, it is for being complicated. Book is very important for yourself. As we
know that on this time, many ways to get whatever you want. Likewise word says, ways to reach Chinese's
country. Therefore this Interest and Prices: Foundations of a Theory of Monetary Policy can make you
experience more interested to read.

Timothy Wingo:

Many people said that they feel weary when they reading a guide. They are directly felt the idea when they
get a half portions of the book. You can choose typically the book Interest and Prices: Foundations of a
Theory of Monetary Policy to make your own personal reading is interesting. Your current skill of reading
ability is developing when you including reading. Try to choose simple book to make you enjoy you just
read it and mingle the idea about book and reading especially. It is to be initial opinion for you to like to
available a book and learn it. Beside that the reserve Interest and Prices: Foundations of a Theory of
Monetary Policy can to be a newly purchased friend when you're sense alone and confuse using what must



you're doing of these time.
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