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Gross Domestic Product (GDP) and other statistics based on national income accounting are ubiquitous but
rarely understood today. GDP has been criticized for many reasons, including not reflecting well-being,
leaving out the costs of environmental pollution, and not counting unpaid work, but on purely economic
terms it has been mostly accepted as an indicator of economic performance. In recent decades, however,
GDP has diverged dramatically from economic trends such as employment and median income. This book
argues that GDP is flawed even as a narrow economic indicator, and traces the problem to the way financial
services are measured.

The first part of the book is a political history of the practice of national accounting from its beginning in the
mid-17th century to present day, and explores how such income estimates were constructed for political
reasons. The Financialization of GDP presents the practice of estimating national income as a historically
and political contingent craft - driven by power and not only theory - culminating in the rise of the financial
sector and the concomitant inclusion of financial services in GDP in 1993.. The second part of the book
focuses on the treatment of financial services in national accounting and develops an adjusted measure of
output (Final Domestic Product or FDP) – which treats financial revenues as intermediate inputs (or costs) to
the economy as a whole. The final part of the book explores the empirical and policy implications of treating
finance as an overall cost to the economy.

This volume shows that the Great Moderation of volatility was a statistical artefact; Okun’s Law (relating
changes in output and unemployment) never died, and even provides early signs for the Great Recession
which analysts using standard GDP did not see. This book is of great interest to those who study political
economy and macroeconomics.
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From reader reviews:

Arthur Dickison:

The publication untitled The Financialization of GDP: Implications for economic theory and policy
(Routledge Advances in Heterodox Economics) is the e-book that recommended to you you just read. You
can see the quality of the reserve content that will be shown to anyone. The language that author use to
explained their way of doing something is easily to understand. The writer was did a lot of study when write
the book, hence the information that they share for you is absolutely accurate. You also will get the e-book of
The Financialization of GDP: Implications for economic theory and policy (Routledge Advances in
Heterodox Economics) from the publisher to make you a lot more enjoy free time.

John Silverstein:

The publication with title The Financialization of GDP: Implications for economic theory and policy
(Routledge Advances in Heterodox Economics) posesses a lot of information that you can study it. You can
get a lot of benefit after read this book. This book exist new know-how the information that exist in this
reserve represented the condition of the world today. That is important to yo7u to find out how the
improvement of the world. This book will bring you with new era of the syndication. You can read the e-
book in your smart phone, so you can read it anywhere you want.

Richard Moyer:

Precisely why? Because this The Financialization of GDP: Implications for economic theory and policy
(Routledge Advances in Heterodox Economics) is an unordinary book that the inside of the guide waiting for
you to snap it but latter it will shock you with the secret this inside. Reading this book adjacent to it was
fantastic author who have write the book in such wonderful way makes the content inside of easier to
understand, entertaining method but still convey the meaning fully. So , it is good for you for not hesitating
having this ever again or you going to regret it. This amazing book will give you a lot of gains than the other
book have such as help improving your proficiency and your critical thinking technique. So , still want to
hold off having that book? If I had been you I will go to the e-book store hurriedly.

Rosalind Bowlin:

Do you really one of the book lovers? If yes, do you ever feeling doubt if you are in the book store? Make an
effort to pick one book that you just dont know the inside because don't evaluate book by its include may
doesn't work is difficult job because you are afraid that the inside maybe not because fantastic as in the
outside look likes. Maybe you answer could be The Financialization of GDP: Implications for economic
theory and policy (Routledge Advances in Heterodox Economics) why because the excellent cover that make
you consider about the content will not disappoint you. The inside or content is definitely fantastic as the
outside or cover. Your reading sixth sense will directly make suggestions to pick up this book.
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